—

—
-

&/
Approved For Re‘I'_ease 2005/04/13 : CIA-RDP79-00927A 006!0011000 -5 ‘

CONFIDENTIAL

RS COPY NO. 20
H' OCI NO. 7430/55

CURRENT
INTELLIGENCE
WEEKLY
SUMMARY

UMENT NO. __LL_._—————*——"—“
zgccmnee WCLASS. D
1 DECLASSIFIED @ 25X1

LASS. CHANGED TO: Tﬁ
ﬁm REVIEW DATE! LQ e
AUTH: a 70

PATED REVIEWER:

CENTRAL INTELLIGENCE AGENCY
OFFICE OF CURRENT INTELLIGENCE

State Department review completed

25X1
25X1

CONFIDENTIAL
SECREP

Approved For Release 2005/04/13 : CIA-RDP79-00927A000600110001-5> F % 5 /d



R

Approved For Release 2005/04/13 : CIA-RDPTQ-OQ&ZJAOOOBOM 10001-5

-

THIS MATERIAL CONTAINS INFORMATION AFFECT-
ING THE NATIONAL DEFENSE OF THE UNITED STATES
WITHIN THE MEANING OF THE ESPIONAGE LAWS,
TITLE 18, USC, SECTIONS 793 AND 794, THE TRANSMIS-
SION OR REVELATION OF WHICH IN ANY MANNER TO
AN UNAUTHORIZED PERSON IS PROHIBITED BY LAW.

The Current Intelligence Weekly Summary has been prepared
primarily for the internal use of the Central Intelligence
Agency. It does not represent a complete coverage of all
current situations. Comments and conclusions represent
the immediate appraisal of the Office of Current Intelligence.

Approved For Release 2005/04/13 : CIA-RDP79-00927A000600110001-5

“



25X1

Ty

IDENTIAL

Approved For Red&a{se ZGQ DP79-00927A0%6001 10001-5

CURRENT INTELLIGENCE WEEKLY SUMMARY

29 September 1955

THE WEEK IN BRIETF

PART 1
OF IMMEDIATE INTEREST

FRENCH NORTH AFRICA - L] » L * L] L ) . L] L] ® e . L] L - * L L] . page 1

Terrorism in French Morocco has again risen sharply. Pre-
mier Faure apparently has been forced to abandon the plan agreed
on with the nationalists to remove Sultan Mohamed ben Arafa from his
throne. Tension continues high in Algeria; the extraordinary
Algerian Assembly which was scheduled to open on 27 September has
been indefinitely postponed. | | 25X1

25X1

BRAZIL'S PRESIDENTIAL ELECTION « + ¢ « o o o o « s« o« o« o« o Page 3

Brazil's presidential election on 3 October will be a tight
three~cornered race between Communist-supported Juscelino Kubitschek,
army general Jarez Tavora, and the colorful machine politician
Adhemar de Barros. | 25X1

- PART IIX
NOTES AND COMMENTS

Bulganin's Letter on Disarmament: Premier Bulganin's letter of
19 September to President Eisenhower did not reject the
President's "blueprint” and aerial inspection proposals but
maintained that they failed to meet the problem of ending
the armaments race. It was perhaps intended as a hint that
the USSR might accept the President's plan in some form if
it were an organic, subordinate part of a general disarma-

ment program along the lines of the Soviet proposals of
10 May. Page 1 25X1
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American.-Chinese Negotiations: Sino-American talks at Geneva

~—reached an i1mpasse s week as a result of American
insistence on early repatriation of all Americans in
China as the first order of business and Chinese insistence
on pow. turning to "other practical matters" for discussion.
The Communists will probably try 1o prevent a complete
stalemate, because they regard the talks as an opportunity
to achieve a major foreign policy aim--an agreement to
hold "high-level" negotiations with the United States.
Peiping also intimated 1t would be in a position to nullify
any world disarmament agreement if it were not allowed to
Inarticipate through United Nations membership.

e ¢ s o + o o Page2 25X1

Prospects for Faure Government: When the French National Assembly
convenes on 4 October, the position of Premier Faure will
be precarious. Increasing labor unrest at home and the
threat of renewed violence in Morocco and Algeria may cause
his downfall despite the assembly's reluctance to overthrow
him before the national elections due next spring.

Page 2 25X1

Soviet Bloc Presses Redefection Campaign: The Soviet bloc, in
its campalgn to promote the return of defectors and emigrés,
is adding new incentives by offering material benefits to
those willing to be repatriated. Poland has already
announced specific benefits, and other Satellites are
expected to offer similar lures likely to be more attractive
than previous appeals based on nationalism and promises of
forgiveness. [a Page 3 25X1

Cambodia: Although national unity in Cambodia is not as complete
as the returns in the recent national assembly election
indicated, the clean-sweep victory won by Prince Sihanouk's
new party and the prince's willingness to become premier
enhance the prospects for political stability.

‘Page 4 H5x1

Pakistan's Leadership Problem: Sharp personality differences
between DPrime Minister Chaudri Mchammad Ali and Governor
General Iskander Mirza are becoming increasingly evident.
Both men are pro-American and are unlikely to disagree
on foreign policy. Their conflicting attitudes on
internal matters, however, will probably lead to a split
at the top of the government. | Page 5  o5X1
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Political Position of East German Leaders: Recent events in Moscow
indicating that the Kremlin has decided to maintain the status
quo in Germany for the time being. apparently have stabilized
the position of East Germany's leaders. The prominent role
assumed by Deputy Premier Walter WUlbricht, first secretary of
the Socialist Unity Party (SED), in connection with the Moscow
conference strongly suggests that he is still the most power-

ful leader in the East German regime. 25X1
.Page 6

The New Argentine Government: The efforts of the Argentine
government to solidify its position continue to meet with
obstacles. The pro-Peron General Confederation of Labor
has withheld any announcement of allegiance to the new
regime, and among Provisional President Lonardi's supporters,
the army and navy are already reported at odds on the timing
of new elections. While key officials have expressed a
desire for close relations with the United States, there
are some indications of extreme nationalism in the govrrnment.

Page 8
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PART III
PATTERNS AND PERSPECTIVES

SOVIET LABOR SUPPLY AND LABOR PRODUCTIVITY « i o s« « o« o Page 1l

The high economic growth rate which the Soviet Union has
achieved since World War II cannot be maintained in the next five
years without extraordinary measures to add workers to the indus-
trial labor force or increases in productivity of the individual
laborer so large as to be highly unlikely. Annual increments to the
working-age population in these years will be smaller than in the
past; the strenuous effort to increase output in agriculture has
forced a cessation of the policy of shifting labor from agriculture
to industry as a way of raising production; and the growth of indus-
trial labor productivity has.been lagging. |

25X1
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STATUS OF THE EAST GERMAN ARMED FORCES . . « « « « « « + . Page3

The East Germans have passed a constitutional amendment on
26 September clearing the way for formal establishment of national
armed forces. The constitutional move was made possible by the
recent Moscow treaty between the USSR and East Germany, which was
timed to enhance East German prestige immediately after Adenauer's
visit to the Kremlin. The achievement of overt status by these
forces will not eliminate the many problems limiting the expansion
of their capabilities. | |

UN DEPENDENT AREA PROBLEMS . . . . &« + « « « « + « « « « . Page 5

With cold-war tensions relaxed, the growing rift between
"colonial" and "anticolonial" powers over dependent areas will
assume new prominence in the tenth UN General Assembly. The
assembly will be faced with the problems that usually accompany
UN discussion of trusteeships and reports on non-self-governing
territories. | |

IRANIAN ECONOMIC DEVELOPMENT PLANNING . . . . . . . . . . Page 8

Iran's program for economic and financial development, on
which the Shah has staked much of his personal prestige, is making
little progress, because of opposition from vested interests and

poor planning. Continued failure to make apprecia nomic
progress will strengther opposition to the Shah.

YUGOSLAV-ALBANIAN RELATIONS . . . « « +« ¢+ & o« + o« +» « » Page 10

Yugoslav-Albanian relations are improving at a snail-like
pace compared with the ties developing between Belgrade and the
other members of the Soviet bloc. The retarded state of relations
between Tirana and Belgrade is apparently deliberate on the part
of all concerned. | |
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PART 1

OF IMMEDIATE INTEREST

FRENCH NORTH AFRICA

Terrorism in French Morocco
has again risen sharply. Pre-
mier Faure apparently has aban~
doned his plan to have Sultan
Mohamed ben Arafa quit his
throne. Tension and uneasiness
continue in Algeria, and the ex-
traordinary session of the Al-
gerian Assembly which was sched-
uled to open on 27 September
has been indefinitely postponed,

French Morocco: Resident
General Boyer de Latour indi-
cated to news correspondents on
27 September that his instruc--
tions were to convince the French
settlers that Ben Arafa's de-
parture was essential and to
obtain nationalist approval for
a third member of the Council
of the Throne. He claimed that
he was blocked by French set-
tler pressure at present, but
would have results by Christmas
or resign,

However, since the resi-
dent general privately shares
the settlers' opposition to con-
ciliating the nationalists, he
is unlikely to make any real at-
tempt to cobtain the settlers'
approval for the sultan's de-
parture. Meanwhile, indications
in Paris are that Premier Faure
has abandoned his plan to re-
move Ben Arafa.

Boyer de Latour is frankly
contemptuous of the nationalist
Istiglal party and has apparent~
1y begun a campaign to discredit

Boyer de Latour's attitude
is similar to that of many resi-
dency officials who desire a
"showdown" with the nationalists,
During the past week,city-wide
strikes began in Marrakech and
Fez, and there has recently been
a sharp rise in acts of terrorism.

| 25X1

[some 5,000 members

25X1

-August had been killed in re-

oi the Berber tribes responsible

for the Oued Zem uprising on 20
° & 25X1

prisal, their houses burned,

and flocks confiscated.

it.

rance does not mind strip-
ping its European defenses to
augment North African forces,
since the danger of war with
the USSR is now negligible.

Algeria: A new crisis de-
velope n Algeria on 26 Sep-
tember when 61 of the 92 Alge- -
rian Moslem representatives to
the Algerian Assembly, French
National Assembly, and Council
of the Republic openly condemned
the French government's policy
in Algeria. The group denounced
the '"blind repression" and "the
application of the principle of
collective responsibility" fol-
lowing the 20 August uprising.
It declared that Governor Gen~
eral Soustelle's program of in-
tegration was "too little too
late" and proclaimed its support
for an autonomous Algeria fed-
erated with France.

25X1
25X1

On 27 September Soustelle
indefinitely postponed the ex-
traordinary session of the Al~-
gerian Assembly a few hours be-
fore its scheduled opening.
Some 41 of the 60 Algerian Mos-
lem deputies had threatened to
boycott the session.| |

25X1
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BRAZIL'S PRESIDENTIAL ELECTION

Brazil's presidential
election on 3 October promises
to be a tight three-cornered
race between Communist-supported
Juscelino Kubitschek, army
general Juarez Tavora, and the
colorful machine politician

Adhemar de Barros. |

While all three presi-
dential candidates have support
ranging from right to left,
Tavora 1is generally regarded
as the candidate of the con- -
servatives, Tabora is also
supported by the Brazilian
armed forces]|

Kubitschek, previously
considered by many observers
to be far in the lead, has lost
considerable strength in recent
weeks., Some of his business
support, noting the increased
vehemence of armed forces op-
position to Kubitschek follow-
ing the Communist Party's an-
nouncement in August that it

would support that ticket, has
apparently swung to Adhemar de
Barros,

Barros, whose political
party support is slight, has a
possibly offsetting advantage
in being more widely known
throughout Brazil than either
of the other candidates. Both
his opponents and his supporters
agree that he is dishonest, but
his supporters insist that "he
gets things done.,"

Vice-presidential candi-
dates have an unusual importance
in this campaign. Although
presidential and vice-presi-
dential candidacies are not
linked on the Brazilian ballot,
the armed forces have apparently
assumed that Kubitschek's elec-
tion would be accompanied by
that of the pro-Communist
Goulart, |

[ Even if
Tavora's vice-presidential
candidate, Milton Campos, should
be elected along with Kubitschek,
a period of considerable ten-
sion could be expected prior to
the inauguration of the new chief
executive on 31 January,

SEERET
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PART 1I

NOTES AND COMMENTS

Bulganin's Letter
On Disarmament

Premier Bulganin's letter
of 19 September to President
Eisenhower did not openly reject
the President's "blueprint" and
aerial inspection proposals but
sought instead to maintain that
they failed to meet the main
problem of ending the armaments
race, It was perhaps intended
as a hint that the USSR might -
accept the President's plan in
some form if it were an organic,
subordinate part of a general
disarmament progran,

. Bulganin aimed his remarks
directly at what Moscow regards
as vulnerable points in the
American proposal--the fact

that as presented it is not
organically related to a general
disarmament program including
reductions - in conventional arma=-
ments and a prohibition of
nuclear weapons. He attempted
to substitute the Soviet dis-
armament plan of 10 May as the
main basis of discussion.

The moderate and opti~-
mistic tone: of the letter was
designed to demonstrate Moscow's
desire to continue the nego-
tiations and its readiness to
give serious consideration to
all Western proposals,

~Bulganin stated that he
had no objections in principle
to the proposal to exchange
blueprints of military estab-
lishments, but that it would
be better if such information
were submitted by all states=~
not only the United States and
the USSR-~to an international
organ of control and inspection
operating within the framework

of an agreed general disarma-
ment program, .

His chief criticism of the
aerial photography proposal was
that it would not cover armed
forces and military installa-
tions located outside the United
States and the Soviet Union.

The two objections suggest
that Moscow is unwilling to
accept any bilateral US-USSR
approach to inspection and
control, preferring to keep the
discussions multilateral and
on the subject of a general
disarmament plan., Bulganin
emphasized this by sending
copies of his letter to Prime
Minister Eden and Premier Faure.

Bulganin identified three
major points on which the Soviet
and Western positions were said
to be sufficiently close to
permit a definite agreement:
(1) levels of armed forces;

(2) the stage at which the pro-
hibition against the use of
atomic weapons would come into
force; and (3) general measures
to prevent a sudden attack,
These three points constitute
the principal elements of the
Soviet Union's proposals of 10
May.

Bulganin's emphasis on
these points of alleged agree-~
ment between East and West re-
veals Moscow's awareness that
the other Western members of
the UN disarmament subcommittee
are more willing than the United
States to accept the general
approach to disarmament outlined
in the Soviet plan.]|

25X1

25X1
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American~Chinese Negotiations

Sino-American talks at
Geneva reached an impasse this
week as a result of American
insistence on early repatri-
ation of all Americans in China
as the first order of business
and Chinese insistence on now
turning to "other practical
matters" for discussion, Ambas-~
sador Johnson foresaw a pos-
sible breakdown of the talks.

The Chinese Comnmunists,
however, will probably try to
prevent a complete stalemate,
because they regard the talks
as an opportunity to achieve a
major foreign policy aim--an
agreement to hold ''high-level”
negotiations between Washington
and Peiping. Wang may resort
to a unilateral press statement,
charging again that the United
States has stalled the talks
and hoping to force progress
to the "other practical matters”
by an appeal to intermnational
opinion.

If faced with continued
American insistence on the re-
patriation issue, Peiping may
make a few more placating ges-
tures by affording the British
chargé means of communicating
with the American prisoners and
by announcing a few more are
now eligible for release.

Prospects for Faure Government

When the French National
Assembly convenes on 4 October,
Premier Faure's position will
be precarious. Increasing la-
bor unrest at home and the
threat of renewed violence in
Morocco and Algeria may cause
his downfall despite the as-
sembly's reluctance to over-
throw him before the national
elections scheduled foir next
spring. '

While Peiping was driving
for one form of international
recognition--the "higher-level"
conference as a result of the
Geneva talks--it was also con-
tinuing its longer-term cam-
palgn for a seat in the United
Nations. Recent Chinese com-
ment has linked the question
of UN representation for Peiping

with the question of disarmament.

Referring to the American
proposal for free inspection,
first advanced by President
Eisenhower at Geneva, the Chi-
nese quoted Max Lerner in the
New York Post to the effect
That such a provision would be
worthless without an accompany-
ing international agreement to
reduce armaments. Lerner, as
quoted by Peiping, argued that
the arms race would only be
intensified as a result of the
inspections and as one nation
learned the strength of another.

Peiping went on to stress
that no world agreement on
disarmament and the outlawing
of atomic weapons would be work-
able without the participation
of Communist China. Contained
in these two statements was the
idea that Peiping could block
any world disarmament agree-~
ment unless participating as
a member of the United Nations.

In the discussion of gov-
ernment policies, which will
be delayed by assembly reor-
ganization matters until mid-
October, Faure will rely on his
trip to Moscow, scheduled for
14 October, and his partici-
pation in Geneva talks starting
in late October to recoup his
prestige. ‘

The premier's frantic jug-
gling of the Moroccan issue has

SECRET
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dissipated much of his prestige
and increased the possibility
of his early overthrow. If as-
sembly approval of his coali-
tion's Moroccan program depends
on external Socialist support,
disgruntled rightists within
the coalition will be eager to
desert him on the next issue.
In view of the proximity of
elections, the Bocialists are un-
willing to associate themselves
too closely with the government
unless the premier is backing

a proposal already advocated by
the Socialists themselves.

The government's vacilla-
tion over Morocco has disturbed
reform-minded elements within
the coalition as well as the So-
cialist leadership. The Popular
Republicans, who favor rapid
implementation of the reform
program for Morocco, have
threatened to desert the govern-
ment if the stalemate continues.
The government's response to
pressure for greater autonomy
in Algeria may determine how
far these groups will go in
supporting Faure.

Labor dissatisfaction re-
mains strong, meanwhile, and
if the Communist-controlled
General Labor Confederation gives
the signal for anm all-out gen-
eral strike in October, the

Soviet Bloc Presses
Redefection Campaign

The Soviet bloc in its
campaign to promote the retfurn
of defectors and emigrés is
adding new incentives by offer-
ing material benefits to those
willing to be repatriated.
Poland announced specific bene-
fits on 21 September, and other

free unions will probably be
unable to withstand the pres-
sure.

Finally, Faure must ask
the National Assembly for addi-
tional funds to cover wage
increases and military expendi-
tures, a convenient occasion
for opposition attack.

Nevertheless, the basic
reasons for prolonging Faure's
tenure are still operative.

The leaders of neither the
right nor the non-Communist
left want to strengthen Mendes-
France's bid for electoral sup-
port, and a crisis now would be
sure to benefit the former pre-
mier. Pinay or some other con-
servative successor to Faure
would be an even better target
for Mendes-France in his efforts
to consolidate the left.

An additional factor in
Faure's favor is the increasing
difficulty in getting assembly
approval for a new cabinet, a
situation which has tended to
lengthen the lifetime of French
governments in the past three
years. Finally, Faure's trip to
Moscow and the new Geneva talks
will deter attempts to unseat
him before 1 November and offer
opportunities which he will
attempt to exploit to restore

his prestige.

Satellites are expected to
offer similar lures likely to
be more attractive than appeals
based on nationalism and prom-
ises of forgiveness.

The Polish government's an-
nouncement promised '"all-around

SECRET
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assistance'" to repatriates, in-
cluding travel expenses to Po-
land, free allowances until

work is found, vocational train-
ing and educational benefits

for young returnees, and farms
or work on state farms for
farmers.

In early September Poland
scored a significant triumph
‘in its redefection campaign
with the return of Hugan Hake,
who had just been named premier
of the Polish government-in-
exile in London. Hanke's move
further discredited the already
divided and weak Polish exile
movement and gave the Polish
Communist regime new propaganda
material for its redefection
campaign.

The most recent develop-
ment in the Satellite campaign
is the Rumanian goveranment's
decree of 25 September of

Cambodia

The prospects for a period
of political stability in Cam-
bodia have been enhanced by
the clean sweep Prince Sihan-
ouk's political movement, the
Sangkum Reastr Niyum (SRN),
achieved in the recent electious
for the Cambodian national
assembly. By winning all 91
seats the SRN has reduced the
chief opposition party--the
once-powerful Democrats--to at
least temporary impotence.

Political power is square-
ly in the hands of Sihanouk,
who has agreed to be prime
minister for at least three
months. The SRN is largely the
creation of Sihanouk and it
became obvious at the party
congress on 25 September that
bitter competition among his
lieutenants for the premier-
ship would split the movement
unless he accepted the job

amnesty for Rumanians jailed on
war arimes charges except ''those
who were members of fascist
governments between 6 September
1940 and 23 August 19244." The
decree, similar to that announced
by the USSR on 17 September,
will undoubtedly persuade some
Rumanian emigrés that a reason-
able amount of personal liber-
ties has been restored in the
homeland.

The other Satellite regimes
also are pressing their redefec-
tion campaigns. The Soviet bloc
governments appear to believe
that any success they achieve °
in luring defectors home will
be of use internally by reduc-
ing popular disaffection and
by discrediting the non-Communist
political philosophies which
the redefectors represent and
which they generally disavow
upon their return. |

25X1

himgelf. The assembly will be
completely responsive to his
leadership and there will be no
opposition to his program of
consitutional reforms.

It is probable, however,
that the impressive electoral

25X1
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figures give an unrealistic
picture of the SRN's actual
popularity. The campaign

was waged with bitterness, and
the use of intimidation by the
prince's supporters probably
convinced many people that it
would be dangerous to vote
against the ex-kiag.

The Democrats, because of
their influence on the intel-
ligentsia, remain an important
force--perhaps 90 percent of
Cambodia's schoolteachers are
Democrats--and 1f the party is
driven underground, there is
the danger that many of its
younger members may make common
cause with the Communists.

Most of the frustration
of the younger intellectuals.
stems from their lack of any
voice in the direction of Cam-
bodian affairs, a situation
that Sihanouk could easily
change. He and his advisers
have thus far refrained from
widespread repression of the
opposition. Sihanouk's announce-

Pakistan's Leadership Problem

Sharp personality differ-
ances between Prime Minister
Chaudri fohammad Ali and Gover-
nor General Iskander Mirza are
becoming increasingly evident.
Both men are pro-American and
are unlikely to disagree on
foreign policy. Their conflict-
ing attitudes on internal mat-
ters, however, will aggravate
the leadership problem in Pak-
istan.

Chaudri Johammad Ali wants
to establish a rule of law and
a government based on consent.
He is a devout and progressive
Moslem and is universally re-
spected. Although he was forced
into the premiership by Mirza,
he will not be content to be 2
puppet, as his predecessor was.

ment that he would not put
into efféct some of his re-
form proposals known to be
most obnoxious to the opposi-
tion should help to create an
atmosphere of national unity.

Foreign policy will retain
its vaguely '"meutralist" orien-
tation, tempered by a realiza-
tion that the West offers the
ultimate safeguard to Cambodia's
independence. The announced
re-~examination of the US-
Cambodian MDA agreement by the
congress of the SRN has been
described by one of Sihanouk's
principal advisers as merely
an exercise to "educate" the
rank and file of the movement.

The SEN's vote to eliminate
any reference to the French
Union from the constitution
is a step that was to be ex-
pected in Cambodia's assertion
of its independence. It is
probable that relations with
Frame will continue largely
unchanged under existing bilat-

25X1

eral agreements. |

Mirza is impatient and au-
thoritarian. He is completely
secular in outlook and depends
heavily on the army for support

In order to carry out the
emergency measures of the past
year, under which the seven-~
year-old constituent assembly
was dismissed, former governor
general Ghulam Mohammad and
Mirza, who was then interior
minister, drew the civil and
military services into politics.
As a result, the services' role
as nonpartisan bastions of
stability has been weakened.
This, together with the re-
placement of the astute Ghulam
Mohammad by the simpler Mirgza,
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makes the success of any future
"drastic measures" less likely.

Pakistan's stability would
seem to depend on Chaudri's
ability to (1) control Mirza's
impatience to end the confusion
in the new Constituent Assembly
by extralegal methods, and (2)
obtain some kind of popular base
for the government.

Political Position of
¥ast German Leaders

Recent events in Moscow,
which indicate that the Kremlin
has decided to maintain the
status quo in Germany for the
time being, apparently have
stabilized the positions of
East Germany's leaders,

The prominent role assumed
by Deputy Premier Walter Ul- °
bricht, first secretary of
the Socialist Unity Party (SED),
in connection with the Moscow
conference strongly suggests
that he is still the most power-

ULBRICHT

If Chaudri's uncertain
health holds up and he is
able to obtain support for
his position, he will prob-
ably have some success., If he
is removed, the result will
probably be inefficient
dictatorship under Mirza
or erratic rule by the as-

sembly.

ful leader in the East German
regime., Younger leaders,
notably Karl Schirdewan and
Willi Stoph, are being given
increasing prominence, but both
men have been associated in thke
past with Ulbricht's wing of the
party. At the same time, the
position of Premier Grotewohl,
who has often been reported

to be opposed to Ulbricht's
policies, also has apparently
not been weakened by recent
developments.

GROTEWOHL
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SCHIRDEWAN

Ulbricht headed the East
German delegation leaving Berlin
for Moscow on 16 September.
Although he took second place
after Premier Grotewohl joined
the delegation prior to its
public appearance in Moscow,
Ulbricht was accorded equal
publicity throughout the con-
ference. In particular, he
held a press conference on 20
September in which he handed
down authoritative statements
on every area of East German
policy.

This public build-up of
Ulbricht may have been intended
to restore discipline among
SED members, who have displayed
considerable concern that he
might be sacrificed by the
Kremlin in an effort to reach
an agreement with West Germany
on German reunification, Ul-
bricht is notoriously unpopular
for his unswerving loyalty to
the Kremlin and his "hard" line
in domestic policies, but he
has placed his own adherents
in key positions in the East
German party and government,

Any move to unseat him would
probably require further ex-
tensive changes in the regime,
and probably would not be under-
taken unless a significant
policy change were planned.

Increasing prominence was
given during the summer to
several younger East German
politicians, possibly in an
effort to create the appearance
of greater collectivity of
leadership. For the first
time, Ulbricht's probable suc-
cessor as party leader was
clearly indicated when party
secretary Karl Schirdewan was
designated acting SED first
secretary on 22 August. Con-
currently Deputy Premier Willi
Stoph was named as acting pre-
mier in the absence of both
Grotewohl and Ulbricht. Both
Schlrdewan and Stoph have been
identified in the past with
Ulbricht's wing of the party,
Both were appointed to the SED
politburo in July 1953, during
the extensive shake-up which
followed the June riots.
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Schirdewan, like Ulbricht,
is an experienced cadre and
organization man. He has also
handled SED relations with the
West German Communist Party--a
gualification which appears to
have particular significance
at the present time. At 48, he
is 16 years younger than the
aging Ulbricht. Arrogant and
ambitious, he reportedly has
challenged Ulbricht's policies
on several occasions though he
has been generally in agreement
with them. Although Schirdewan
spent the prewar and war years
in German concentration camps--
and not, like Ulbricht, in
Moscow, this fact may not be con-

The New Argentine Government

The efforts of the Argen-
tine government to solidify
its position continue to meet
obstacles. The pro-Peron Gen-
aeral Confederation of Labor
has withheld any announcement
of allegiance to the new regime,
and among provisional President
Lonardi's supporters the army
and navy are already reported
at odds on the timing of new
elections. While some key of~
ficials have expressed a desire
for close relations with the
Jnited States, there are also
indications of extreme nation-
alism in the government.

The General Confederation
of Labor (CGT), perhaps the
Zreatest potential source of
trouble for the new government,
has made no public profession
of allegiance, while the govern-
ment seems to have made a move
toward appeasing the CGT. Hugo
di Pietro, secretary general of
the confederation, stated in a
radio speech on 25 September
that Lonardi had agreed to guar-
antee Peron's safety and all of
labor's social gains, as well
as to refrain from intervening
in the CGT and member organiza-
tions and from '"modifying" the
status of the newspaper, La

sidered prejudicial under pres-
ent conditions.

Willi Stoph may be slated
eventually to occupy the post
of premier. In the meantime,
he is probably scheduled to take
over the post of defense min-

. ister, now that an East German

army is to be formed (see Part
III, p.3). Like Schirdewan,

he is a longtime German Com-
munist who spent the war years
in Germany. He worked closely
with Soviet authorities in
building up the gast German ammed
forces and security services
prior to his appointment as min-
ister of the dinterior in 1952.

25X1

Prensa, "through executive
action."

This statement, however,
leaves the possibility of ju-
dicial action for the recovery
of La Prensa, confiscated by
Peron in 1951 and then "sold"
to the CGT. Final decision
as to ownership has been pend-
ing in the courts. It is within
the power of the courts to
return the paper to former owner
(Gainza Paz.

Lonardi is already encoun-
tering disputes among his own
supporters over his stated de-
sire to hold elections--pre-
sumably for president, vice
president, and congress--in
3ix or seven months. The Per-
onista Party is the only one
with any organization and it
would possibly poll a strong
plurality, if not a majority,
if elections were held soon.

[ ]
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PART III

PATTERNS AND PERSPECTIVES

SOVIET LABOR SUPPLY AND LABOR PRODUCTIVITY

The labor supply and in-
creases in the productivity of
the individual laborer in the
Soviet Union will probably be.
inadequate in the next five
years to continue the rapid rate
of industrial expansion char-
acteristic¢ of the Soviet economy
since World War II. Only extra-
ordinary measures to add workers
to the industrial labor force
or almost impossible increases
in productivity would make the
traditional rate of expansion
possible.

The Soviet goal of catch-
ing up with per capita produc-
tion rates of Western countries
in key products, which is con-
sistently mentioned as a major
task of the new State Commis-
sion for Long-Range Planning,
will require both a signif-
icantly expanded labor force
and rapid increases in labor
productivity.

Labor: Shortage

In the next five years the
Soviet working-uge population
(15-59) is expected to increase
by only 10,000,000, in contrast
to 12,000,000 during the fifth
Five-Year Plan period (1951-
1955), because of the low
World War II birth rate. This
increase is much greater than
the expected American increase;

GROWTH IN WORKING AGE POPULATION
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but Soviet attainment of US per
capita industrial production
will be a slow process because
of continuing Soviet agricul-
tural manpower requirements,
determined by failure to im-
prove agricultural labor
productivity. The USSR employs
a labor force four to five times
as great as the United States
to produce the same amount of
food.

The pattern of movement
of rural youth to urban jobs--
typical of the USSR during
Stalin's lifetime--has shifted
since his death. From 1928 to
1950, the Soviet agricultural
labor force dropped from 67,80,-
000 to 51,800,000. During
the same period, nonagricul-
tural labor almost quadrupled.
By 1955, however, the Soviet
agricultural labor force had
risen to 54,000,000, Fulfill-
ment of the announced agricul-
tural programs will require con-
tinued expansion in farm em-
ployment and investment well
through 1956. After this--
barring new programs--increases
in productivity of agricultural
labor should permit the alloca-
tion to industry of most of the
natural increase in the working-
age population.

This increase, however,
will not be sufficiently large
to provide as rapid an expansion
in the nonagricultural labor
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force as occurred in the past
five years. Neither will it be
practical to employ a larger
proportion of the people of
working age. Almost all males
and from 60-65 percent of So-
viet women--compared to about

70 percent during World War II--
are already employed.

Besides the present limita-
tions on expanding the labor
force, the compulsory 10-year
school program, replacing a
seven-year program, is a factor
keeping millions of the working-
age population out of the labor
force. 1In the long run, of
course, it will raise the
quality of labor.

Ve

The amnesty declared on
17 September, if fully carried
out, will increase the free
labor pool, but the effect of
the transfer from forced to
free labor remains to be seen.
In earlier efforts to increase
the effectiveness of its labor
force, the Soviet Union in
1953-54 amnestied many forced
laborers and shifted many
bureaucrats and administrators
into more productive work,

Efforts to Raise Productivity

Efforts to increase labor
productivity have been empha-
sized in recent major public
discussions of the problems.

Sources of Additional Labor

Reduction of military
forces would increase the civil-
ian labor supply and improve
the balance in the labor force
between men and women. Because
of war losses there is a heavy
deficit of males of working
age, their number in 1955 being
59,000,000 as against 72,000, -
000 women. Should the USSR re-
duce its military forces to
the level of 1,500,000 it pro-
posed in May, it could augment
its labor force by approximately
2,500,000 men. This would off-
set the effect of the low birth
rate during World War II which
will have its maximum effect
after 1957.

involved in continuing rapid
Sovigt economic growth, Measures
are being considered to increase
the automation and mechaniza-

tion of industry, to improve
management and pianning, to

modernize techniques and methods,
and to increase specialization
of production in specific fac-
tories.

Steps to attain these ob-
Jjectives include the recent
visits of the Soviet agricul-
tural delegation to the Western
hemisiphere and the Soviet con-
struction delegation to Western
Europe for the purposes of study-
ing Western techniques, An
important new committee to study
labor questions, headed by
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Kaganovich, will presumably do
everything possible to increase
labor efficiency in order to ob-
tain better productivity in the
sixth Five-year Plan.

Maintenance of the high
growth rate of the fifth Five-
Year Plan for the next five
years, however, would require
increases in labor productivity
large enough to offset the ef-
fect of declining increments
to the labor force. The re-
quired rise in industrial labor

productivity would be contingent
on a capital investment program
in industry considerably in ex-
cess of the effort of the past
five years.

Such an investment burden
would be inconsistent with the
announced program of investment
in agriculture and would call
for little or no improvement
in living standards in the near
future.

STATUS OF THE EAST GERMAN ARMED FORCES

The East Germans have, by
a constitutional amendment .
" passed on 26 September, cleared
the way for the formal establish-
ment of national armed forces.
This action is part of the So-
viet program to give the East
German republic a status equal
to that of West Germany. The
constitutional move was made
possible by the recent Moscow
treaty between the USSR and
East Germany, which was timed
to enhance East German prestige
immediately after Adenauer's
visit to the Kremlin.

Surrounding the existing
East German armed forces with
the trappings of legality does
not necessarily presage on im-
mediate increase in their size.

Composition of Forces

East German armed forces,
first organized in 1948, comprise

approximately 100,000 Garrisoned:
People's Police (KVP), 9,000 J
general service Sea Police (VPS),
and 7,000 Aeroclub personnel
(VDA). These forces are now
administered by the Ministry of
Interior, but the framework of

a separate Defense Ministry al-
ready exists.

. In addition there are
about! 30,000 border police,
5,000 uniformed security troops,
and more than 10,000 civil po-
lice under the Ministry of In-
terior. Border troops receive
basic infantry training and may
become part of the national
army. The more than 20 battal-
ions of civil police also under-
go basic infantry training.

Garrisoned People's Police

Development of military
capabilities has reached a higher
level in the KVP than in either
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of the other two services. Tle
KVP is made up of two corps,
each comprising one mechanized
and two rifle divisions, and

an independent mechanized divi-
sion at Poitsdam which was organ-
ized following the 17 June 1953
riots, with the primary mission
of maintaining order in East
Berlin,

STATUS OF EAST GERMAN FORCES
UNDER CONTROL OF MINISTRY OF INTERIOR (MDI)

-cwu. POLICE 10,000

.UNIFORMED SECURITY TROOPS 5,000

-BORDER POLICE 30,000

.(VDA) AEROCLUB PERSONNEL 7,000

.(VPS) SEA POLICE 9,000
PEOPLE’S
100.000

20 SEPTEMBER 1955 s0s2n 2

In addition there are 22
schools of all branches, with
a total of 9,000 to 10,000
students, and the usual rear
services installations., Al-
though the present KVP has limit-
ed. capabilities for combat and
cannot be relied upon for main-
taining internal security, polit-
ical indoctrination and regular
army recruiting and training
practices can be éexpected grad-
ually to overcome these weak-
nesses and to build up a valu-
able reserve. :

Naval and’Air

The East German naval force
was created in 1950 and has not
undergone any marked expansion
since that time. It has 76
minor vessels and is a defensive
force capable of only limited
minesweeping and patrol activi-
ties. It has, however, trained
manpower to allow a considerable
strengthening of its present
force.

The VDA is made up of three
divisions, with two regiments
each, and an estimated comple-
ment of 105 piston aircraft.
MIG-15's were withdrawn from
the East German air units after
the June 1953 riots, but it is
expected that training in MIG's
will resume in the near future.

Capabilities

The achievement of overt
status by East German armed
forces will not eliminate the
many problems limiting the
expansion of their capabilities.
The present campaign to obtain
recruits by "voluntary" enlist-
ment in the KVP is not proving
successful; at least 18,000
males in the 17-24 age group
have fled to West Berlin this
year.

Political considerations
may also hold back further mili-
tary development. Even after
the recent constitutional amend-
ment was made public, Willi
Stoph, vice premier and probable
future minister of defense, said,
"This does not mean conscrip-
tion." Apparently the East Ger-
man officials do not wish to
antagonize the East German people
by passing an unpopular conscrip-
tion law before compulsory mili-
tary training is announced in
West Germany. Also, an increase
in the size of the East German
forces would be inconsistent .
with the current Communist policy
of reducing armed forces.

Even if conscription were
to be implemented in the near
future, KVP combat effectiveness
would probably be limited for
at least two or three years be-
cause of the great number of
recruits, and the transfer of
personnel and units to form new
divisions. East German capa- .=~
bility will depend on the degree
of logistical support provided

25X1

by the USSR. |_
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UN DEPENDENT AREA PROBLEMS

With cold-war tensions
relaxed, the growing rift be-
tween "colonial" and "anti-
colonial" powers over dependent
areas will assume new promi-
nence in the tenth UN General
Assembly. The North African
and Cyprus situations, whether
or not formally inscribed on
the UN agenda, will tend to
exacerbate the differences.

UN members are generally
agreed that the charter looks
toward the attainment of self-
government by dependent areas,
but there is a sharp conflict
between the administering powers
and others over the method and
speed by which the charter's
objectives are to be achieved.

The movement against colo-
nialism has been sustained
largely by the Asian, African,
and Latin American countries.
They have been generally sup-
ported by the Soviet bloc. By
UN definition, the USSR is a
nonadministering power. Ameri-
can efforts to be neutral in
.specific disputes in previous
sessions have been condemned
by both colonial and anticolo-
nial powers.

Among the specific area
problems raised by the anti-
colonial powers are the situ-
ations in North Africa, Cyprus,
and West New Guinea. These
colonial areas do not fall under
either the UN trusteeship system
or the non-self-governing terri-
tory reporting system, since -
the colonial powers in these
cases have not acknowledged
UN jurisdiction.

Trusteeship System

The UN trusteeship system
presently encompasses 11 terri-
tories-~three in East Africa,
four in West Africa, and four
in the Pacific--for which
trusteeship agreements were
approved by the General Assembly
between 1946 and 1950. Responsi-

bility for governing these
territories rests with the
respective administering states,
Australia, Belgium, Britain,
France, Italy, and the United
States. The UN General Assembly
through its Trusteeship Council
supervises the operation of the
agreements.

The administering powers
have frequently been outvoted
in the General Assembly on
matters affecting the terri-
tories they govern. The anti-
colonials probably registered
their greatest gain in 1952
when the General Assembly rec-
ommended that "target dates"
be established for the at-
tainment of self-government
or independence in the trust
territories.

The General Assembly will
deal with the "attainment
question" when it considers a
compromise formula which was
introduced by the United States
and accepted this spring by
the Trusteeship Council. The
proposal directs the council
to include in its annual report
on each trust territory a
section devoted to the terri-
tory's prospects for attaining
self-government or independence.
The anticolonial group in the
UN most likely will attempt to
have incorporated in the pro-
posal a "timetable' for inde-
pendence.

Another trust territory
development concerns the uni-
fication movement in British
Togcland, Britain has informed
the UN secretary general that
the United Kingdom could not
continue administering British
Togoland as a trust territory
after Gold Coast independence.
The British believe that most
of British Togoland wants
integration with the Gold Coast.
A UN visiting umission is currently
in the area to ascertain the
views of the people themselves,
and is scheduled to report to
this session.
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The General Assembly most
likely will encourage a nego-
tiated settlement between
Ethiopia and Italy over the
unsettled frontier along Italian
Somaliland, a trust territory
administered by Italy. Since
neither Ethiopia nor Italy wants
direct UN mediation in the dis-
pute, current negotiations prob-
ably will be continued.

Of the territories formerly
under League of Nations mandates
which have not achieved inde-~
pendence,, the territory of
South West Africa alone remains
cutside the UN trusteeship
system., The Union of South
Africa comnsiders the territory
an integral part of the Union
and has refused to negotiate a
UN trusteeship agreement on it
or to participate in the UN
Committee on South West Africa.
This fall's General Assembly

probably will recommend, for
the ninth time since 1946,

that the territory be put under
UN supervision.

Non-Self-Governing Territories

The charter provides that
administering authorities re-
port annually to the UN secre-
tary general on economic,
educational, and social condi-~
tions in their non-self-
governing territories, Admin-
istering states and the anti~-
colonial group have repeatedly
clashed over the interpretation
of this obligation. The former
have unsuccessfully fought a
growing tendency on the part
of the General Assembly to
assume supervisory functions
in the administration of their
dependent areas., 1In 1954,

eight administering powers re-
ported on 59 non-self-governing
terrltories,

o % &

UN MEMBERS |:] BRITISH DEPENDENCIES
- TRUST TERRITORIES D FRENCH DEPENDENCIES
! OTHER DEPENDENCIES
NOTES: 1. The Mandated itory of South-West Afiica is administared by the Union of South Alrica.

2. French Morocco and Tur
Caribbean territorie:

are Protectorates of France. Algeria, Reunion, and the three

dapendencies are not showa.

ed os Departments of France. 3.
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At the tenth General
Assembly, the controversy will
focus on whether the Committee
on Information from Non-Self-
Governing Territories should
be continued. Established in
1946, the committee is composed
of those member states transmit-
ting information plus an equal
number of nonadministering
powers. The colonial powers,
particularly Belgium, Britain
and France, oppose the commit-
tee's extension on the grounds
that its powers far exceed those
authorized by the charter.
Should the assembly broaden the
committee's terms of reference
this fall when it renews the
committee, other colonial
powers may refuse to participate
in the work of the committee,
as Belgium did in 1953,

The General Assembly as-
serts its competence to deter-
mine whether a non-self-govern-
ing territory "has or has not
attained a full measure of
self-government" and to approve
the administering power's
decision to cease reporting on
the area. 1In 1952 the assembly
recognized that Puerto Rico had
become a self-governing common-
wealth and in 1953 that Green-
land had become an integral part
of Denmark. This year the
assembly will consider Nether-
land's decision to cease re-
porting on the Netherlands
Antilles and Surinam. The as-
sembly will probably recognize
that the 1954 Statute of the
Realm affords these two depend-
ent areas a measure of self-
government within the Dutch
kingdom.

North Africa

The Moroccan issue will
be the only North African item
fully debated by the General
Assembly this year. This
discussion, however, is ex~
pected to be even more inflam-
matory than before because of

the recent riots and French
military reprisals. The Arab-
Asian bloc may attempt to push
through the assembly a resolu-
tion condemning France, but it
is more likely that a modified
resolution calling for further
negotiations will win the two-
thirds majority approval.

The Arab-Asian bloc has
not raised the Tunisian issue
this year. The French-Tunisian
conventions granting limited
autonomy to Tunisia became ef-
fective this month. Presumably
the Arab-Asian bloc will not
raise the issue unless there
is some evidence that France
fails to implement the agree-
ments.

The General Assembly is
expected to refused to inscribe
the Algerian question on its
agenda. The fact that Algeria
has been considered an integral
part of France since 1848 will
influence the vote considerably,
particularly that of the Latin
American bloc.

Cyprus

The United States' deci-
sion to oppose inscription of
the Cyprus question led directly
to the defeat of Greece's re-
quest on 23 September. The
final vote was close and revealed
a split in the Latin American
bloc. Greece's strained rela-
tions with Britain and Turkey
and its dismay over the United
States' position will probably
be reflected in UN discussions
on other colonial issues.

West New Guinea

Indonesia has requested
a discussion of the status
of West New Guinea, which was
left unsettled in the 1949
Dutch-Indonesian agreement.
Last year a compromise resolu-
tion calling upon the parties
to negotiate failed to obtain
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the necessary two-thirds majority
in the assembly. The Dutch
Foreign Ministry believes that
it would be highly desirable

to postpone consideration of

the question because of impend-
ing elections in both Indonesia
and the Netherlands. The new
Indonesian government, while

committed to press the issue,
reportedly has adopted a more
moclerate stand this year.
Should a postponement maneuver
be initiated by a third coun-
try, heated debate on the con-
troversial issue may be avoided

25X1

at this assembly.

IRANIAN ECONOMIC DEVELOPMENT PLANNING

Iran's program for eco-
nomic and financial develop-
ment, on which the Shah has
staked much of his personal
prestige, is making little
progress, partially because
of opposition from vested in-
terests, and partially because
of poor planning. Continued
failure to make appreciable
economic progress will strength-
en opposition to the Shah.

Background of Program

The development program
was started in 1949 with the
establishment of the Seven-
Year Plan Organization. The
country's entire oil income
was to be devoted to economic
development, and a total of
$650,000,000 was budgeted for
this purpose, O0il revenues
ceased, however, when the oil
industry was nationalized in
1951, and the plan virtually
fell apart. Not more than
about $160,000,000 of the
amount budgeted for economic
development has been spent thus
far, and results have been in-
stgnificant considering the
time and money expended.

Since the renewal of oil
revenues under the oil consortium

agreement of last year, develop-
ment planning has been resumed
under the leadership of the

Shah and the direction of the
generally able but controversial
chief of the Seven-Year Plan
Organization, Abol Hassan
Ebtehaj, who was appointed in
1954, '

The legislation which au-
thorized the present seven-year
development plan expires early
next year, and the government
has asked the Majlis to approve
a new $900,000,000 plan to run
until 1963. Opponents of
Ebtehaj have so far blocked
Majlis approval, however, and
final parliamentary action is
not expected before late autumn.
Debate on the issue will prob-
ably be lengthy and bitter.

If the life of the Plan Organi-
zation is not extended, its
plans and assets will pass to
the Ministry of Finance.

Prospects for the Future

Although the Plan Organi-
zation is going ahead with
preparations for future develop-
ment, the program appears to be
largely unco-ordinated. Most
of the projects are still in
the survey and engineering
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stage, and judging from past
experience, some may not get
further. Various ministries
which in the past have carried
out small projects such as the
construction of clinics, schoals,
and secondary roads have been
denied development funds in
their regular budgets, and the
Plan Organization, which has
funds, insists on reviewing at
numerous levels and great length
all development proposals of

the regular ministries, even
those for obviously needed proj-
écts. .

Such an attitude on the
part of Plan Organization of-
ficials stopped the small be-
ginnings of a development pro-
gram started with the help of
American Point Four funds, and
has resulted in jurisdictional
squabbles between the ministries
and the Plan Organization,
mounting frustration on the
part of the ministries involved,
‘and increased expressions of
discontent by many Iranians.

It remains to be seen whether
Ebtehaj will be able to over-
come his political opposition
and break down the political
and bureaucratic barriers to
econonmic progress.

Financing

Iran is not short of for-
eign credits for development
purposes. It has a $53,000,000
credit available from the Ex-
port-Import Bank and another
$57,400,000 in sterling is
available from British sources.
It has also received nearly
$60,000,000 in o0il revenues
from the oil consortium since
last fall.

It is estimated that Iran
will eventually receive about
$180,000,000 a year from the
0oil corsortium, and under pres-
ent legislation at least, most
or all of this will go to eco-
nomic development. The amount
of foreign exchange commitments

entered into by the Plan Organi-
zatlon is not known.

Political Effects

Concurrently with the de~
velopment program, the Shah has
been pressing hard for financial’
and social reforms, has launched
an anticorruption drive, and has
introduced new tax and land
legislation. The reform pro-
gram has met widespread opposi-
tion from the conservatives,
mostly landowners, who dominate
the Majlis and are thus in a
position to block effective
legislation or weaken it by
amendments.

The Shah appears to have
realized that his position is
weakened by his failure to win
the support of the conservatives,
and in recent weeks his attitude
toward them has switched from
belligerence to friendliness,
Some observers see in the Shah's
reversal another indication of
his unstable and emotional
character, while others view it
as a shrewd political maneuver
to keep his conservative op-
ponents off balance.

The failure of the much
publicized development program
to produce visible results and
the Shah's apparent reconcili-
ation with the antireform con-
servatives have led many Iranians
to believe that foreign inter-
vention and manipulation are
again at work to prevent reali-
zation of popular hopes and ex-
pectations,

The situation gives the
nationalists increasing ammu-
nition with which to attack the
government and an opportunity
to unify their large latent sup-
port among the middle classes,
While government manipulation,
suppression, and control of elec-
tions can keep the nationalists
powerless for the time being, the
prospects are that a nationalist-
refornist movement may have in-

creasingly greater ggp§314_______1

25X1
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YUGOSLAV-ALBANIAN RELATIONS

In contrast to the markedly
increased friendliness of rela-
tions between Belgrade and other
members of the Soviet bloc, Yugo-
slavia's relations with Albania
are improving at a snail's pace.
This seems to be the result of
a deliberate policy on the part
of all concerned.

The exchange of parliamen-
tary, economic, cultural and
athletic delegations, so common
today between Yugoslavia and
nost of the Soviet bloc countries
is practically nonexistent be-
tween Tirana and Belgrade. A
small trade agreement was signed
last May but there has been rela-
tively little expression of in-
tent to expand it.

Yugoslavia Remains Aloof

References to Albanian-
Yugoslav relations have appeared
in Yugoslav propaganda only re-
cently. Tito did not mention
Albania in his Karlovac speech
on 27 July when he accused Satel-
lite officials, particularly in
Hungary and Czechoslovakia, of
working against better relations.
A few days later, a Belgrade
editorial linked Albania with
Hungary and Czechoslovakia, but
it was not until the recent ex-
change over the border slaying
of a Yugoslav herder by Albanian
frontier guards that Albania
received any significant atten-
tion.

Taking advantage of the
slaying, the Yugoslav press on
20 August made its most violent
onslaught on any Satellite since
the inception of the "normaliza-
tion campaign.” It pointedly
attacked Albanian leaders for
opposing better relations and -
concluded by declaring that Yugo-
slav relations with Albania were
worse than with any other East
European country.

Albania, unlike the other
Satellites Yugoslavia has criti-
cized for proceeding too slowly

in normalizing relations, has
ignored the accusations. Its
response to the Yugoslav note
protesting the border slaying
admitted responsibility but
was no more apologetic in tone
than the one last year in con-
nection with a similar fracas.

Albania is Unenthusiastic

Although Albanian party
first secretary Hoxha kept in
step with other Satellite lead-
ers in issuing a call for bet-
ter relations last July, Alba- -
nian comment on the subject since
then has been sparse and unen-
thusiastic.

Albania's failure to keep
pace with the other members
of the Soviet bloc is probably
a result of the uniquely strong
reaction in Tirana against the
rehabilitation of Tito in the
Communist family. Recalling
Yugoslav hegemony over their
country before the 1948 break,
when the Albanian Communist
Party was, in effect, only an
appendage of the Communist Party
in Yugoslavia, the regime's
leaders are undoubtedly hesi-
tant to establish conditions
whereby Yugoslav influence could
be reasserted.

Since pro-Yugoslav sympa-
thizers probably still exist
within the Albanian party, bet-
ter relations with Yugoslavia
would undoubtedly make party
discipline correspondingly more
difficult to maintain.

There have been some in-
dications of dissension within
the Albanian regime, possibly
resulting from disagreement over
the issue of relations with Yugo-
slavia. On 24 June two promi-
nent Albanian officials, Tuk
Jakova and Bedri Spahiu, who
may have been sympathétic to
Tito, were ousted for "incompe-
tence.” Shortly thereafter, on
18 July, a listing of the "ene-
mies of the party" included Koci
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Xoxe, the Albanian leader ex-
ecuted in 1949 for pro-Tito
views. On 21 July an editorial
in the official Albanian press
condemned '"bourgeois national-
ism." These circumstances tend
to support a Yugoslav belief
that Jakova and Spahiu were
purged for having pro-Yugoslav
sympathies.

likely wait for a tangible Al-
banian gesture before moving to
better relations. Yugoslav
officials recently have flatly
denied in talks with American
representatives that their .
government wishes to depart

from its public position in sup-
port of an "independent Albania."
According to the American em-
bassy in Belgrade, however,
primary Yugoslav interest in
internal Albanian affairs seems
to be to get the scalp of Pre-
mier Shehu, whom Belgrade con-
siders its archenemy.

25X1
Moscow has shown no appar-
ent lessening of interest in
P5X1

Last May

PART III

Yugoslav Influence in Albania

Belgrade may fear that
any too direct intervention in
Tirana's affairs could have un-
desirable reverberations in its
relations with Greece, Italy,
the United States and even the
Soviet Union. Tito will most

the Soviet Union gave Tirana

its first major security guaran-
tees by including it in the
Warsaw pact. The USSR is prob-
ably content for the present to
permit only a slow improvement
in Yugoslav-Albanian relations ‘
in order to prevent the resur- 25X
gence of Yugoslav influence

which might compete with its

own, |

x>
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